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Contract Packing, also known as co-packing, is defined as subcontracting the manufacturing company’s secondary packaging needs (Rushing n.d.). These may include packets or outer boxes. The main idea is to ensure that the products are shelf-ready. Contract packing has presently provided an essential competitive advantage for manufacturing firms. Companies that have popularized co-packing are pharmaceutical firms and food and beverage firms. This is because they have lucrative operational efficiencies. Due to the present economic climate, contract packaging had with time become popular as companies mean to indulge in large projects without having to use extra equipment or employ extra personnel (Brady, Seideman & Morris 2009). Companies pick up co-packing to ensure that their customers have their demands met. The co-packing industries have the machines to ensure that the goods are manufactured, put together, packed, and arranged to the needed finished product for sale. Contract packaging is meant to relieve pressure off firms and take up responsibility on issues that burden the company. However, third party co-packing can be disadvantageous. This paper will address those issues. 
Brady, Seideman and Morris (2009) stated that when manufacturers use co-packers, they are most likely to have lose control over the product. Here, the company is under the mercies of the production schedule of the contract packer. The company does not have the equipment nor the facilities; hence they must conform to the co-packer’s schedule. According to Brady, Seideman and Morris (2009), co-packaging industries deal with multiple customers at a time; hence confidentiality may be a cause of concern. Enterprises have to share product specifications, ingredients, and formulations with the co-packers and as much as the information is protected, confidentiality is not guaranteed. 
Rushing (n.d.) explained that co-packaging can be costly, especially for smaller or medium-sized companies. Also, many co-packaging firms are not large enough to have adequate engineering personnel to adequately support, operate, and manage a whole packaging role. Until this service is more than lucrative in the business sector, companies have to rely on the few co-packaging service providers available. Therefore, firms must carry out extensive research to ensure that providers can fulfil their needs to avoid unnecessary losses (Rushing n.d.). 
According to Chughatta (2007), if disagreements between a company and its co-packer occur, they may not be quickly resolved. This may delay the release of the finished product as a result of legal litigation. The latter could also tie up supplies and ingredients of the company’s product as well. Also, finding an alternative contract packer that can manufacture the same product is not as simple (Chughatta 2007). Contract packing may prove expensive, and due to the need for a co-packer to recover indirect and direct overhead costs, the company’s profits may below. 
In conclusion, as advantageous as contract packaging might be, it might be a risky venture to companies as well. If a company is considering contract packaging, it is vital to conduct a thorough investigation of the co-packager in question. The firm needs to know the reputation of the third party, how long it has been operational, and the track record as well. The best information gathered could be from other entrepreneurs through referrals. If the co-packing company a good track record, this may be a platform for new business relations with multiple companies. 
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